WARRANTY  ISSUE

Status Report

Both Mobile and Savannah have supplied POCs for this issue.  

Various publications have been researched to see what information is available on this issue.  The following documents have been located:

ER 415-345-38 – Transfer and Warranties, dated 30 June 2000

This covers the preparation of a Warranty MOU with the customer, steps to be taken at transfer, provides a generic MOU, provides an inspection checklist, Steps for transferring documents and information regarding as-built drawings.

FAR 46.7  -  Warranties

This section of the FAR covers the use of warranties.  It provides information on the purpose, criteria for use, limitations, terms and conditions, and prescribes contract clauses.  Places responsibility on Contracting Officer to determine the cost effectiveness of warranties.

FAR 52-246-21  -  Warranty of Construction

This is the FAR clause that may be inserted into fixed price construction contracts.

DFARS 246-7  -  Warranties

Supplements the FAR section on warranties.  Requires procedures to track and accumulate data on warranty costs.

AR 700-139  -  Army Warranty Program Concepts and Policies

This pertains primarily to warranty on weapons systems.  It does require the Chief of Engineers to implement the Army Warranty Program in his respective area.  It does not  pertain to Civil Works.  

CEGS 01780A – Closeout Submittals – Paragraph 1.3, Warranty Management

This provides guidance to the Contractor for the preparation of a Warranty Management Plan, and specifics as to what must be included.

CEMP-EC Memorandum dated 15 June 1999, Construction Warranty Process Action Team Implementation

This provided a draft MOU for use with our customers.

CECW-ET Memorandum dated 15 March 2001, Retainage for Warranty Items

This provided a summary of the Warranty PAT Team actions to date and included a special contract requirement to be used as appropriate.  The special clause called for the withholding of funds during the warranty period.

I am currently in the process of preparing a package, based on the referenced documents, to go out to the District POCs for their review and comment.  I am also checking with the Headquarters POC to see if there is any additional information regarding the test run in Louisville and on the use of the special clause referred to in the 15 March 2001 memo.

